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ABC BANCORP REPORTS 15% INCREASE IN
FIRST QUARTER EARNINGS

April 12, 2004

ABC BANCORP (Nasdaq:ABCB), Moultrie, Georgia, reported net
income of $3.2 million, or $.33 per basic share, for the quarter ended March 31,
2004. Net income for the same quarter a year ago was $2.8 million, or $.28 per basic
share. The results represent a 15% increase in both net income and net income per
basic share over the same period last year.

The annualized return on average assets for the quarter ended March 31, 2004
and 2003 was 1.09% and .94%, respectively. The annualized return on average equity
for the quarter ended March 31, 2004 and 2003 was 11.06% and 10.16%,
respectively.

The Company recorded loan loss provisions of $311,000 during the quarter ended

March 31, 2004, which was $420,000 or 57.46% |ess than loan |oss provisions of
$731,000 recorded during the same quarter ayear ago. The allowance for loan losses

totaled $15.2 million and $15.4 million as of March 31, 2004 and 2003, respectively. The

allowance for loan losses, as a percentage of total loans, was 1.81% and 1.85% as of
March 31, 2004 and 2003, respectively.

Loans charged off (net of recoveries) totaled $63,000 and $241,000 for the
guarters ended March 31, 2004 and 2003, respectively. The ratio of loans charged off

(net of recoveries) to average loans was .01% and .03% for the quarters ended March 31,

2004 and 2003, respectively.

Non-performing assets totaled $7.6 million and $10.3 million as of March 31,
2004 and 2003, respectively, a decrease of $2.7 million or 26%. Ascompared to the
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previously reported balance of $7.9 million as of December 31, 2003, non-performing
assets decreased $321,000 or 4% during the quarter ended March 31, 2004.

The ratio of the allowance for loan losses to non-performing assets was 200% and
149% as of March 31, 2004 and 2003, respectively. The same ratio, as previously
reported, was 188% as of December 31, 2003.

Non-interest income was $415,000 less for the quarter ended March 31, 2004 than
for the same quarter ayear ago. This decline was mainly attributable to three factors.
cumulative checking product sales rebates totaled $128,000 more in the first quarter of
2003 than the first quarter of 2004; gains on the disposal of foreclosed real estate of
$27,000 recorded in the first quarter of 2003 versus losses on disposal totaling $138,000
recorded in the first quarter of 2004, and; approximately $100,000 less deposit service
charge income for the first quarter of 2004 than during the first quarter of 2003. The
rebate difference and foreclosed real estate gains/losses are nonrecurring. Deposit service
charges are historically volatile from quarter to quarter, therefore the decrease in income
for the first quarter of 2004 does not necessarily indicate a negative trend.

Jack Hunnicutt, ABC Bancorp’'s Chairman and CEO, said, “When comparing
the first quarter of 2004 with the same quarter last year, we had improved resultsin
three of the four main income statement components. asset quality improvement
resulted in $420,000 less loan loss provision expense this year than last; net interest
income was $564,000 higher this year than last, and; non-interest expense was
$90,000 lower thisyear than last. The only negative result was non-interest income,
which was $415,000 less this year than last, with most of the decline attributable to
non-recurring items.”

Hunnicutt continued, “These results confirm to us that our strategy for the
remainder of 2004 should not change from our first-quarter strategy. We will
continue to control expenses and improve asset quality. We will aso continue to be
diligent in our efforts to use the recovering economy as an opportunity to grow loans
and deposits. If these plans of action are successful, we should have respectable
earnings during the three remaining quarters of 2004.”

Total assets were $1.2 billion as of both quarters ended March 31, 2004 and 2003.
Average net loans were $827 million and $813 million as of March 31, 2004 and 2003,
respectively, an increase of 2%. Average total deposits were $887 million and $902
million as of March 31, 2004 and 2003, respectively, a decrease of 2%.
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At its March, 2004 meeting, ABC Bancorp’s Board of Directors declared a cash
dividend of $.14 per share payable on April 9, 2004 to shareholders of record as of
March 31, 2004.

ABC Bancorp is headquartered in Moultrie, Georgia and has 11 banking
subsidiaries with 35 locations in southern Georgia, southern Alabama and central Florida

ABC Bancorp Common Stock is quoted on the Nasdag National Market
under the symbol “ABCB”.

The preceding release contains statements that constitute “ forward-looking
statements” within the meaning of Section 27A of the Securities Act of 1933, as
amended, and Section 21E of the Securities Exchange Act of 1934, as amended. The
words*“ believe” , “ estimate” , “ expect” , “ intend” , “ anticipate” and similar
expressions and variations thereof identify certain of such forward-looking
statements, which speak only as of the dates which they were made. The Company
undertakes no obligation to publicly update or revise any forward-looking
statements, whether as a result of new information, future events, or otherwise.
Readers are cautioned that any such forward-looking statements are not guarantees
of future performance and involve risks and uncertainties, and that actual results
may differ materially from those indicated in the forward-looking statements as a
result of various factors. Readers are cautioned not to place undue reliance on these
forward-1ooking statements.
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